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CERTIFIED PUBLIC ACCOUNTANTS 
 

INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors of 
LONG BEACH PUBLIC LIBRARY FOUNDATION 
 
Opinion 
 
We have audited the accompanying financial statements of Long Beach Public Library 
Foundation (a nonprofit organization), which comprise the statement of financial position 
as of December 31, 2023, and the related statements of activities, functional expenses, 
and cash flows for the year then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Long Beach Public Library Foundation, and the changes 
in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of Long Beach Public Library 
Foundation  and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. In preparing the financial 
statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Long Beach Public Library 
Foundation's ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level 
of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable 
user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout
the audit.

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Long Beach Public Library
Foundation's internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Long Beach Public Library
Foundation's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, and 
certain internal control related matters that we identified during the audit. 

GuzmanGray 
Costa Mesa, CA 
January 13, 2025 
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NOTE 1 - ORGANIZATION 
 
The Long Beach Public Library Foundation (the “Foundation”) was incorporated to assist 
the Long Beach Public Library system in achieving its mission of meeting the information 
and learning needs of its culturally diverse and dynamic population. The Foundation’s 
fundraising efforts, grants, and endowed funds provide support to enhance the Long 
Beach Public Libraries and encourage literacy and education for all members of the 
community. These enhancements include: 
 
Family Learning Center Program: The Family Learning Center Program is the Library and 
Foundation’s flagship partnership. Learning guides assist students with homework and 
school projects in language arts, reading, math, science, and technology. They provide 
guidance, oversight, and free access to computers, printers, and academic resources 
recommended by the school district that support curriculum. Learning guides also work 
with the students’ parents, whenever available, to engage them in the learning process. 
This is one of the city’s best resources in helping to bridge the community’s vast digital 
divide and provides free after-school homework and academic assistance to students, 
many of whom come from Title I schools. The Family Learning Center also serves as an 
entry point to connect patrons with additional services.  
 
The Makerspace Studio: The Studio is a digital creativity lab at the Billie Jean King Main 
Library and Michelle Obama Neighborhood Library which integrates STEAM and 
Makerspace activities to engage and inspire students to learn 21st century skills. The 
Studio offers free workshops and classes on cutting-edge technologies, such as 3d 
printers, robotics, virtual reality, a broad collection of design software and online 
applications, and video and music editing software designed to teach science and 
engineering skills to youth. In addition, a mobile studio enables the Library to bring these 
resources to each of its branches, and to schools, parks and recreation centers, and 
community organizations.  
 
Summer Reading Program: The Summer Reading Program is designed to encourage 
youth and their families to read regularly each day over school break to prevent “summer 
slide.” Community outreach events through the Long Beach Department of Parks and 
Recreation are designed to engage children who are not already coming into the library.  
 
Dictionary Days: Through the Dictionary Days Program, the Library Foundation 
purchases and distributes a dictionary/thesaurus to every 3rd grader (typically between 
5,000 – 6,000) in the Long Beach Unified School District. Several children have shared 
that these dictionaries are the first book they have ever owned. 
 
  



LONG BEACH PUBLIC LIBRARY FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

 
DECEMBER 31, 2023 

 

8 
 

NOTE 1 – ORGANIZATION (Continued) 
  
Dive into Reading: Dive into Reading is the Long Beach Public Library’s 1,000 Books 
Before Kindergarten Program. This is a simple endeavor to encourage parents to read 
with their children, with the goal of reading 1,000 books before kindergarten. The program 
works with families one-on-one to keep reading. The single most significant factor 
influencing a child’s early educational success is an introduction to books and being read 
to at home to develop vocabulary prior to beginning school. 
 
Career Online High School: The Foundation provides scholarships for Career Online High 
School which provides Long Beach adults with a second chance for free at receiving an 
accredited high school diploma and a credentialed career certificate. This program helps 
to prepare Long Beach citizens to obtain employment and provide a stable home for their 
children. 
 
LB Reads: LB Reads is an adult literacy program. Reading tutors provide year-round, 
one-on-one literacy lessons that aim to help English speaking adults improve their reading 
and writing skills so they can reach their potential as workers, parents, community 
members, and lifelong learners. 
 
Senior Services: In addition to workshops designed to support the needs of older adults 
such as internet safety, the Homebound Reader Program allows library patrons who are 
unable to leave their homes the opportunity to have personally selected books and 
materials delivered to their place of residence.  
 
Books, Materials, and Online Resources: Hundreds of new books are purchased every 
year to update the Long Beach Public Library’s catalog. Online resources supported by 
the Library Foundation include Brainfuse Job Now which offers free job skills and résumé 
assistance, Brainfuse Help Now which offers live online homework help, and Brainfuse 
Vet Now which helps veterans navigate benefits. 
 
Advocacy Activities: The Library is a city department and primarily funded by the city’s 
general fund which means building relationships with key city leaders, namely the mayor 
and city council members, and making public comment at city council meetings, 
particularly around budget season during which the council votes on the Library budget, 
helps to ensure the Library is well-funded by the city and open and available to all 
members of the community. 
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NOTE 1 – ORGANIZATION (Continued) 
 
Campaigns: The Foundation has various campaigns which consist of the following: 
  

Carnegie 49: Carnegie 49 honors those who care deeply about the future of Long 
Beach’s public libraries, and named the Foundation as a beneficiary of their estate. 
The society is named after Andrew Carnegie because of his generous work 
spreading literacy across the country by building libraries from New York to 
California. His library in Long Beach was the 49th Carnegie library in California. 
 
Fund for Race, Equity, and Justice Resources: The Foundation has partnered with 
the African American Heritage Society of Long Beach and the local faith 
community to create a fund for public library materials and programs related to 
race, equity, and justice. 
 
Fund for Asian American & Pacific Islander Voices: The Foundation funds public 
library materials that promote the voices, narratives, and histories of Asian 
Americans and Pacific Islanders. 
 
Gutenberg Society: The Gutenberg Society is made up of donors to an endowed 
fund creating a legacy of books for the Long Beach Public Library. The books 
purchased with these funds come from the Library’s wish lists, and are eagerly 
reserved by library patrons when they become available. The Gutenberg Society 
offers an opportunity to touch lives now and long into the future. 

 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
The Foundation uses the accrual basis of accounting in conformity with accounting 
principles generally accepted in the United States of America. 
 
Basis of Presentation 
Net assets, revenues, gains and losses are classified based on the existence or absence 
of donor-imposed restrictions. Accordingly, the net assets and changes therein are 
classified as follows: 
 
 Net assets without donor restrictions 

Net assets available for use in general operations and not subject to donor-imposed 
restrictions. The governing board has discretionary control over these resources. 
Board designated amounts represent those net assets that the board has set aside for 
a particular purpose 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 Net assets with donor restrictions 

Net assets subject to donor-imposed restrictions. Some donor-imposed restrictions are 
temporary in nature, such as those that will be met by the passage of time or other 
events specified by the donor. Other donor-imposed restrictions are perpetual in  
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was 
restricted has been fulfilled, or both. 
 

 Net assets released from donor restrictions 
Net assets are released by incurring expenses satisfying the restriction or by 
occurrence of other events specified by donors or grantors. 

 
Accounting Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 
 
Cash Equivalents 
For the purpose of the statements of cash flows, the Foundation considers cash on hand 
and cash in other depository institutions with an original maturity of three months or less 
to be cash equivalents. 
 
Unconditional Promises to Give  
Promises to give are recognized when the donor makes a promise to give that is, in 
substance, unconditional. Contributions that are restricted by the donor are reported as 
increases in net assets with donor restrictions. When a restriction expires, donor 
restrictions are reclassified to net assets without donor restrictions. The Foundation uses 
the allowance method to determine uncollectible unconditional promises to give.  
 
Property and Equipment 
Property and equipment are carried at cost or if donated, at the fair market value at date 
of donation.  Depreciation is calculated on the straight-line method over the estimated 
useful lives of three to seven years. Additions and improvements that increase the 
capacity or lengthen the useful lives of the assets are capitalized. Repairs and 
maintenance are expensed as incurred. 
 
Investments 
The Foundation records investments at their fair market value. Contributed securities are 
stated at their market value on the date of donation. Fair market value is determined from 
quoted market prices. Realized gains and losses on sale of securities are determined  
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Investments (Continued) 
based on the cost of the individual securities and the sale price at the date of sale. 
Unrealized gains and losses on marketable securities are calculated as the difference 
between cost and market of all securities on hand from one year to the next and reported 
in the statement of activities. 
 
Revenue Recognition 
The Foundation applies the five-step model to contracts when it is probable that the 
Foundation will collect the consideration it is entitled. To determine revenue recognition 
for arrangements within the scope of ASC Topic 606, Revenue from Contracts with 
Customers, The Foundation performs the following five steps: (1) identify the contract 
with the customer; (2) identify the performance obligations in the contract; (3) determine 
the transaction price; (4) allocate the transaction price to the performance obligations in 
the contract; and (5) recognize revenue when or as the Foundation satisfies a 
performance obligation. The Foundation then recognizes as revenue the amount of the 
transaction price that is allocated to the respective performance obligation when or as the 
performance obligation is satisfied. 
 
A summary of significant revenue recognition policies is as follows: 
 
 Grants and Contributions 

The Foundation recognizes contributions when cash, securities, other assets, or 
unconditional promise to give are received. Grants and contributions that are not 
restricted by the grantor or donor are reported as increases in net assets without donor 
restrictions. All other grantor or donor-restricted contributions are reported as increases 
in net assets with donor restrictions. When a restriction expires, net assets with grantor 
or donor restrictions are reclassified to net assets without donor restrictions. 
Conditional promises to give, that is, those with a measurable performance or other 
barrier, and a right of return, are not recognized until the conditions on which they 
depend have been substantially met. 
 
The Foundation uses the allowance method to determine uncollectible unconditional 
promises to give. The allowance is based on prior years’ experience and 
management’s analysis of specific promises made. 
 

 Donated Services and Goods 
The Foundation recognizes the contribution of services if the services received require 
specialized skills, are provided by individuals possessing those skills, and would 
typically need to be purchased if not provided by donation. Contributed services that 
do not meet the criteria shall not be recognized. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Donated Services and Goods (Continued) 
Donated goods are recorded as contributions at their estimated fair value at the date 
of donation. Such donations are reported as increases in net assets without donor 
restrictions unless the donor has restricted the donated goods to a specific purpose. 

  
Investment Return 
Investment return consists of investment earnings. Revenues are recognized when 
earned or incurred 
 
Special Events 
Special events are organized to raise contributions to support the Foundation’s 
activities. The participants of these events are offered something of value for a sum 
that exceeds the costs of the benefits provided to the participants. The difference 
between the amount paid by the donor and the fair value of the benefit received by the 
donor is considered a contribution. The items of value given to the donor are referred 
to as “cost of direct benefits to donors.”  These are the actual costs of the items and 
services furnished to the donor to attend the special event. The cost of direct benefit to 
donors is presented as a line item deducted from gross special events revenue in the 
statement of activities. 

 
Functional Allocation of Expenses 
The costs of program and supporting services activities have been summarized on a 
functional basis in the statements of activities. The statements of functional expenses 
present the natural classification detail of expenses by function. Accordingly, certain costs 
and expenditures have been allocated among the programs and supporting services 
benefitted. Salaries, payroll taxes, and employee benefits are allocated based on time 
and effort. Costs related to occupancy such as rent and utilities are allocated based on a 
square footage basis. Other costs such as office administration, supplies, printing and 
mailing are allocated based on estimated usage on programs, management and general, 
and fundraising. 
 
Income Taxes 
The Foundation is exempt from income taxes under Internal Revenue Code Section 
501(c)(3) and California Revenue Code Section 23701(d). The Foundation is classified 
by the Internal Revenue Service as an entity that is not a private foundation within the 
meaning of Section 509(a) and qualifies for deductible contributions as provided in 
Section 170(c)(2). The Foundation is annually required to file a Return of Organization 
Exempt from Income Tax (Form 990) with the IRS. In addition, the Foundation is subject 
to income tax on net income that is derived from business activities that are unrelated to 
its exempt purpose. Management has determined that the Foundation is not subject to 
unrelated business income tax and has not filed an Exempt Organization Business 
Income Tax Return (Form 990-T) with the IRS. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes (Continued) 
The Foundation evaluates uncertain tax positions whereby the effect of the uncertainty 
would be recorded if the tax positions will more likely than not be sustained upon 
examination. As of December 31, 2023, management does not believe the Foundation 
has any uncertain tax positions requiring accrual or disclosure. The Foundation is subject 
to potential income tax audits on open tax years by any taxing jurisdiction in which it 
operates. The statute of limitations for federal and California state purposes is generally 
three and four years, respectively. 
 
Recently Issued Accounting Pronouncement 
In June 2016, the FASB issued Accounting Standards Codification (ASC) 2016-13, 
Financial Instruments – Credit Losses (Topic 326): Measurement of Credit Losses on 
Financial Instruments, which modifies existing guidance related to the measurement of 
credit losses on financial instruments, including trade and loan receivables. The new 
guidance requires the allowance for credit losses to be measured based on expected 
losses over the life of the asset rather than incurred losses. The guidance is effective for 
annual and interim periods beginning after December 15, 2022, and early adoption is 
permitted. The adoption of FASB ASC 842 did not have an impact on the Foundation’s 
financial statements. 
 
NOTE 3 – FAIR VALUE MEASUREMENTS 
 
GAAP establishes a fair value hierarchy for valuation inputs that gives the highest priority 
to quoted prices in active markets for identical assets or liabilities and the lowest priority 
to unobservable inputs. The fair value hierarchy ranks the quality and reliability of the 
information used to determine fair values. 
 
The fair value hierarchy is as follows: 

 
Level 1: Quoted prices (unadjusted) in active markets that are accessible at the 
measurement date for assets and liabilities. The fair value hierarchy gives the highest 
priority to level 1 inputs. 
 
Level 2: Valuations based on other observable inputs, which include quoted prices in 
active markets for similar assets and liabilities, either directly or indirectly. These inputs 
may include observable inputs such as interest rates that are observable at commonly 
quoted intervals. 
 
Level 3: Valuations based on unobservable inputs for assets and liabilities, which are 
typically based on an organization’s own assumptions which are internally developed and 
estimated.  
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NOTE 3 – FAIR VALUE MEASUREMENTS (Continued) 
 
The level in the fair value hierarchy within which a fair measurement in its entirety falls is 
based on the lowest level input that is significant to the fair measurement in its entirety. 
 
Following is a description of the valuation methodologies used for assets measured at fair 
value, on a recurring basis as of December 31, 2023: 
 
Stocks, exchange-traded and closed-end funds, mutual funds, corporate fixed income, 
and government securities: Valued using readily determinable fair values based on 
quoted prices in active markets. 
 
Alternative investments: Valued at the estimated net asset value of shares held by the 
Foundation at the end of the year. 
 
The following table presents assets measured at fair value on a recurring basis at 
December 31, 2023: 
 

 
 
NOTE 4 – INVESTMENTS  
 
Investments consist of the following at December 31, 2023:  
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NOTE 4 – INVESTMENTS (Continued) 
 
Net investment return consists of the following for the year ended December 31, 2023: 
 

  
 
NOTE 5 – UNCONDITIONAL PROMISES TO GIVE 
 
Unconditional promises to give are estimated to be collected at December 31, 2023: 

 

 
 
NOTE 6 – PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following at December 31, 2023: 
 

 
 
Depreciation expense totaled $1,437 for the year ended December 31, 2023. 
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NOTE 7 – IN-KIND CONTRIBUTIONS 
 
The Foundation received in-kind goods and services for the year ended December 31, 
2023: 
 

 
 

On May 5, 2020, the Foundation was granted a permit of use of office space in the Billie 
Jean King Main Library by the City of Long Beach. The estimated rental value is $14,553 
for the year ended December 31, 2023. In consideration of the financial assistance and 
community services provided annually to the Long Beach community by the Foundation, 
the financial assistance and community services are credited against annual rent due 
throughout the lease term.  
 
NOTE 8 – NET ASSETS WITHOUT RESTRICTIONS - BOARD DESIGNATED 
 
In November 2009, the Foundation’s board of directors established the Jean and Charles 
Lane endowment fund in which net investment income generated by the fund may be 
appropriated by the Board to benefit the Long Beach Public Library’s Family Learning 
Centers. Additional gifts have been designated in a similar manner since 2009.   
 
Undistributed income will remain in the fund as principal. The Foundation may at any time 
vote to board-designate an unrestricted donor gift, or temporarily set aside a portion of 
unrestricted funds for a specified purpose. A two-thirds vote (rounded down to the nearest 
whole number) of approval by the full board of directors is required to board-designate an 
unrestricted donor gift.  The board, by a two-thirds vote of approval, may also vote to 
reverse the board designated funds to be used for general expenditures, if necessary. 
Board designated net assets totaled $3,200,041 at December 31, 2023. 
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NOTE 9 – NET ASSETS WITH RESTRICTIONS 
 
Net assets with donor restrictions consist of the following at December 31, 2023: 
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NOTE 9 – NET ASSETS WITH RESTRICTIONS (Continued) 
 
Net assets were released from donor restrictions by incurring expenses satisfying the 
restricted purpose or by the passage of time or other events specified by the donors.  Net 
assets released from restriction totaled $607,467 for the year ended December 31, 2023. 
 
NOTE 10 – ENDOWMENT FUNDS 
 
The Foundation’s endowment consists of several individual donor-restricted funds and 
board-designated funds established for a variety of purposes, including support for library 
books and materials, senior services, Family Learning Centers, and Foundation 
operations. As required by GAAP, net assets associated with endowment funds, including 
funds designated by the board to function as endowments, are classified and reported 
based on the existence or absence of donor-imposed restrictions.   
 
General Board Policy on Administration of Endowment Funds 
The Foundation has interpreted the California Uniform Prudent Management of 
Institutional Funds Act as requiring the preservation of the fair value of the original gift as 
of the gift date of the donor-restricted endowment funds absent explicit donor stipulations 
to the contrary. As a result of this interpretation, the Foundation retains in perpetuity: (a) 
the original value of the gift, (b) the original value of subsequent gifts donated to the 
endowment and (c) accumulations made to the endowment in accordance with the 
direction of the applicable donor gift instrument at the time the accumulation is added to 
the fund. The remaining portion of the donor-restricted endowment fund, which is 
generally composed of investment income from the endowed investment, will be 
classified as with donor restricted net assets until those amounts are appropriated for 
expenditure by the Foundation in a manner consistent with the standard of prudence 
prescribed by UPMIFA, which became effective in California on January 1, 2009. When 
appropriated for expenditure, such assets will be reclassified to net assets without 
restrictions.   
 
Investment Policy for Endowment Funds 
The Foundation has utilized investment policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while 
seeking to maintain the purchasing power of the endowment assets.  
 
As a result, the endowment assets are invested in a manner that is intended to produce 
results that, over the long-term, allow it to grow at a rate exceeding expected inflation.   
 
This is consistent with the Foundation’s objective to maintain the purchasing power of the 
endowment assets held in perpetuity, as well as to provide additional real growth through 
new gifts and investment return. 
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NOTE 10 – ENDOWMENT FUNDS (Continued) 
 
To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return 
strategy in which investment returns are achieved through both capital appreciation 
(realized and unrealized) and current yield (interest and dividends).  The Foundation 
targets a diversified asset allocation that places a greater emphasis on equity-based 
investments to achieve its long-term return objectives within prudent risk constraints. 
 
Spending Policy for Endowment Funds 
 
On May 21, 2020, the Board approved the following endowment spending policy which 
applies when a donor or the Board has not already indicated a separate fund-specific 
spending policy. 
 

Management Fees  
In accordance with the state of California and the federal Uniform Prudent 
Management of Institutional Funds Act, a 3% administrative fee will be collected 
from any program related endowment gifts. This 3% fee will be collected when the 
gift is received and moved to the Foundation Operations Endowment. In addition, 
a 3% fee will also be deducted from the amounts appropriated for expenditure from 
each program endowment on an annual basis. The annual fee is intended to cover 
the administrative costs incurred by the Foundation in managing the program 
endowments and will be available for unrestricted use each year. 

 
The Foundation employs a third-party investment manager and fees are paid 
quarterly based on the Foundation’s Investment Policy. These fees will be pro-
rated among the various funds before the gains or losses are returned to the 
individual Endowment Funds. If there is not enough earned income to pay these 
fees, the Board may have to pay the fees from the operating budget.  
 
Inflation Adjustment to Preserve the Principal 
The Foundation will pay an inflation adjustment out of the total investment account, 
after the investment service fees are paid and before the gains or losses are 
returned to the various endowment funds.  

 
The Foundation will calculate the inflation adjustment by determining the current 
CPI rate and will put a pro-rated percentage (with a goal of 2%) back into the 
investment account to preserve the value of all the Foundation’s Endowment 
Funds.  
 
The purpose of the inflation adjustment is to assure that the value of all the 
endowments keeps up with the rate of inflation and the funds do not lose value 
over time. 
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NOTE 10 – ENDOWMENT FUNDS (Continued) 
 

Spendable Income for Program Support 
As soon as possible after year-end, and after the Foundation has paid the 
management fees and made the inflation adjustment, the Foundation will calculate 
the total investment gains/losses based on a twelve-quarter rolling average.  
 
Spendable Income for Program Support (Continued) 
 
The proposed Spendable Income is to be liquidated from the investment portfolio 
and kept in a temporarily restricted account within a reasonable timeframe in order 
to ensure liquidity and eliminate investment risk or, it shall remain invested as part 
of the total investment portfolio, if the Foundation does not have the current need 
to make the program expenditures.  

 
To the extent any individual donor designated Endowment Fund is in a deficit 
balance position, all income generated from the fund will be reinvested in order to 
help the fund grow to the minimum level required to be retained by the Foundation. 
 

Donor restricted 
Certain endowment funds have donor stipulations requiring a portion of the investment 
return to be added to the endowment to maintain its purchasing power. The Foundation 
utilizes the Consumer Price Index (CPI) as a guideline for determining this portion in 
periods where the endowment assets have generated investment income. Historically, 
the Foundation has expended annually all endowment investment earnings (excluding 
any funds with deficiencies due to unfavorable market fluctuations) in excess of the 
portion added to the endowment to support the programs specified by the donors. 
 
Board designated 
The Foundation’s board may appropriate, from net investment income, support for the 
Library’s Family Learning Centers. But if the funds produce a net loss at the end of the 
year, the board will not appropriate any funds from principal for distribution. 
 
Endowment net assets consist of the following at December 31, 2023: 
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NOTE 10 – ENDOWMENT FUNDS (Continued) 
 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or UPMIFA requires the Foundation to retain as a 
fund of perpetual duration. For the year ended December 31, 2023, there were no deficiencies of 
this nature. 
 
NOTE 11 – OPERATING LEASING ACTIVITIES 
 
The Foundation has two equipment lease that commenced on August 2021 and March 
2019 for two-year terms and five-year terms, respectively.  
 
The following summarizes the line items in the consolidated statement of financial position 
which includes amounts for operating lease at December 31, 2023: 
 

 
 
The following summarizes the weighted average remaining lease term and discount rate 
at December 31, 2023: 
 

 
 
The maturities of lease liabilities are as follows at December 31, 2023: 
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NOTE 11 – OPERATING LEASING ACTIVITIES (Continued) 
 
The following summarizes the line items in the statement of activities which include the 
components of lease expense for the year ended December 31, 2023: 
 

 
 
The following summarizes cash flow information related to leases for the year ended 
December 31, 2023: 
 

 
 
NOTE 12 – CREDIT RISKS AND UNCERTAINTIES 
 
The Foundation maintains cash balances at Farmers and Merchants. The balances on 
deposits are insured by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000. The uninsured cash balance at December 31, 2023 was $408,175. 
Management believes the Foundation is not exposed to any significant credit risk. Cash 
balances deposited and maintained by the bank may differ from cash balances presented 
in the statement of financial position due to timing differences. 
 
Investment securities, in general, are exposed to various risks, such as interest rate, 
credit and overall market volatility.  Due to the level of risk associated with certain long-
term investments, it is reasonably possible that changes in the values of these 
investments will occur in the near term and that such changes could materially affect the 
amounts reported in the statement of financial position. 
  



LONG BEACH PUBLIC LIBRARY FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

 
DECEMBER 31, 2023 

 

23 
 

NOTE 13 – LIQUIDITY AND AVAILABILITY 
 
Financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the statement of financial position date, 
comprise the following: 
 

 
 

The Foundation maintains a policy of structuring its financial assets to be available as 
general expenditures, liabilities, and other obligations come due. 
 
The Foundation’s board of directors has designated $3,200,041 of financial assets for 
future expenditures as described in Note 8. Because of the board of directors’ 
designation, these financial assets are not available for general expenditures within one 
year. However, as stated in Note 8, the board of directors could reverse the board 
designated funds to be used for general use, if necessary. 
 
In addition to financial assets available to meet general expenditures over the next 12 
months, the Foundation operates with a balanced budget and anticipates collecting 
sufficient revenue to cover general expenditures not covered by donor-imposed 
restrictions. 
 
NOTE 14 – SUBSEQUENT EVENTS 
 
The Foundation evaluated subsequent events for their potential impact on the financial 
statements and disclosures through January 13, 2025, which is the date the financial 
statements were available to be issued. 
 


	LONG BEACH PUBLIC LIBRARY FOUNDATION
	Basis of Presentation
	Grants and Contributions


	Income Taxes
	Income Taxes (Continued)
	Inflation Adjustment to Preserve the Principal
	Spendable Income for Program Support
	Spendable Income for Program Support (Continued)


